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Toronto 1, Ontario 


Directors’ Report 


To the Shareholders, 
NorRLEX MINES LIMITED. 


Submitted herewith is the Financial Statement of your Company for the year ended December 
31, 1966 with Auditors’ Report thereon dated February 15, 1967. 


During the past year a geophysical survey was completed on the Company’s 20 mining claims, 
acquired by staking, in the Whitefish Bay area of the Lake of the Woods, Kenora Mining Division, 
Ontario. Several strong electromagnetic anomalies were outlined along a strike length of 6000 feet. 
Subsequent surface stripping and rock trenching of the anomalous areas uncovered massive and 
disseminated sulphide mineralization across widths in excess of 30 feet at intervals over a length of 1000 
feet. Grab samples from the trenches yielded values of up to 3.0 percent copper. 


In late September 1966 your Company acquired an option on a promising base metal property 
consisting of 14 mining claims situated in Elmhirst and Pifher Townships, Port Arthur Mining Division, 
Ontario. An additional 29 claims were acquired by staking contiguous to the optioned group. Previous 
exploration on this property established a sulphide zone containing good copper values over a length of 
600 feet. A diamond drilling program was initiated in November 1966 and to date over 5000 feet of 
drilling has been completed with ore material being intersected in several holes. Drilling is being con- 
tinued under the direction and supervision of Canadian Javelin Limited. The option payments required 
to be made by March 24, 1967 on the 14 mining claims held under option have been paid. 


In January 1967 your Company entered into an agreement with Canadian Javelin Limited, 
whereby Canadian Javelin will undertake the further exploration of the Kenora area property, and the 
Elmhirst-Pifher Township property forthwith. On performance of definite work commitments, Canadian 
Javelin may earn a 51% interest in each of the properties held by your Company. In addition to the 
aforementioned work commitments, Canadian Javelin has also underwritten 400,000 Norlex shares at 
25¢ per share to provide the sum of $100,000 for the Company. 


The option to purchase 9 mining claims in Rathbun Township, Sudbury Mining Division, Ontario, 
has been allowed to lapse. The Company continues to hold the property in MacDiarmid Township, 
Porcupine Mining Division, Ontario, in good standing. 


Your Company will continue its policy of search and examination for mining properties of merit 
during the forthcoming prospecting season. 


On behalf of the Board of Directors, 
Toronto, Ontario, WILLIAM PLEXMAN 
March 20, 1967. President and General Manager. 


ASSETS 
CURRENT ASSETS 
CAST, SS acs etic son oe tira Se cise al ae Ine pc $ 8,544.00 
Deposit receipt: with ‘chartercd) Dank a2). hae eee 30,000.00 


Accrued interest... 


INVESTMENTS 


Marketable securities, at writte 
(market value $164.00) 


FIXED AssETs (Note 3) 


Mining claimsmaticostsGNotes! )e,. ees. oe ieee cee ee $160,872.00 
Payment on option to purchase mining claims (Note 2) ...... 5,000.00 
$165,872.00 


Field equipment, at cost ........ 


DEFERRED EXPENDITURES 


Exploration and administrative expenditures, 


per statement ........05...... 
Participation in grubstake ...... 


Approved on behalf of the Board of Directors: 
WILLIAM PLEXMAN (Director) 


G. D. PATTISON 


NORLEX MI 


(Incorporated under the la 


Balance Sheet - 


Fae Ades Para MON nee Ree 246.00 $ 38,790.00 


n down value 
A Ac eee et ee ae 451.00 


ede Rae Saar ak betaetie. 1,500.00 167,372.00 


POR ren ee ete $124,398.11 
oc ee DROIT nS CARD RS. 1000.00 Se 2553 982ut 


(Director) $332,011.11 


The accompanying notes are an in 


AUDITOE 
To the Shareholders of 4 


NorLEX MINES LIMITED 


We have examined the balance sheet of Norlex Mines Limited as at December 31, J 
the year ended on that date. Our examination included a general review of the accounting | 
necessary in the circumstances. i 


In our opinion the accompany balance sheet and statements of deferred exploration | 
as at December 31, 1966 and its activities for the. year ended on that date, in accordance 
preceding year. 


Toronto, Ontario, 
February 15, 1967. 


ES LIMITED 


of the Province of Ontario) 


cember 31, 1966 
LIABILITIES 


CURRENT LIABILITIES 
Accounts: payablegare 2 S535). 0e ee ee ee $ 8,101.01 


SHAREHOLDER’S EQUITY 
CAPITAL STOCK (Note 3c) 
Authorized: 
5,000,000 shares, par value $1.00 each 
Issued and fully paid: 
3,100,000 shares at December 31, 1965 $3,100,000.00 


[eeGst—— ISCOUNL san ete 2,322,860:17 $ 777,139.83 
400,000 shares issued in 1966 for cash $ 400,000.00 
Less. discount |..4.42.6.4 332,000.00 68,000.00 


SrOUO OOO RShaTeS eee eae. ace ase eee ree oe $ 845,139.83 


CONTRIBUTED SURPLUS — arising from the reduction of 
Capitalestock, OlsMCOMALy 2,7 19059. ans oe nee peers 1,448 ,559.32 


$2,293,699.15 


DERICK IS PerestatCmen ty syeaee eat ere eee nee eee eel 3 9692789:05 323,910.10 
$332;01111 


al part of the financial statements. 


REPORT 


and the statements of deferred exploration and administrative expenditures and deficit for 
sdures and such tests of accounting records and other supporting evidence as we considered 


administrative expenditures and deficit present fairly the financial position of the company 
generally accepted accounting principles applied on a basis consistent with that of the 


FISHER, NISKER & COMPANY 
Chartered Accountants. 


NORLEX MINES LIMITED 


Notes to Financial Statements 
December 31, 1966 
NOTE 1— Mininc CLAms HELD By COMPANY 


16 unpatented mining claims in MacDiarmid Township, Port Arthur Mining 
Division, Ontario, at valuation attributed to 300,000 shares of capital stock 


issucastonthesclaimseandss2 0-OOO00spaldminecashime eer re sete errata $ 65,000.00 
29 unpatented mining claims in Elmhirst Township, Port Arthur Mining 

Division) Ontarowacquired for Cash’ a, cx. cot. cetecete ete eee ee ere 1,450.00 
20 unpatented mining claims in the Whitefish Bay Area, Manross Township, 

District’ of | Kenora; Ontario, acquired ‘for cash v.25 iene 2g 200 


18 unpatented mining claims in the Quetico Park Area, Fort Francis Mining 
Division, Ontario, at valuation attributed to 85,000 shares of capital stock 
issued. for. the claims: and $20,000-00: pard in ‘cash \cc.4.<e0s 028 es eee 92,250.00 


$160,872.00 


NOTE 2— OPTION ON MINING CLAIMS 

Pursuant to an agreement dated September 24, 1966, the company paid $5,000.00 to acquire an 
option to purchase 14 unpatented mining claims in the Townships of Pifher and Elmhirst, Port 
Arthur Mining Division, Ontario. To exercise the option the company must pay an additional 
$45,000.00 and issue 150,000 shares of its capital stock as follows: 

$ 7,000.00 by March 24, 1967 together with 50,000 shares of capital stock 

15,000.00 by September 24, 1967 together with 50,000 shares of capital stock 

23,000.00 by March 24, 1968 together with 50,000 shares of capital stock 


$45,000.00 150,000 shares 


(Reference is made to Note 3(b) below.) 


NOTE 3— TRANSACTIONS SUBSEQUENT TO BALANCE SHEET DATE 

(a) The company has granted Canadian Javelin Limited a working option on its mining claims 
in the Whitefish Bay Area, Kenora Mining Division, Ontario. Canadian Javelin has agreed to 
carry out a minimum of 5,000 feet of diamond drilling on the claims. However drilling may 
terminate after 2,000 feet if in the opinion of Canadian Javelin’s engineering staff and con- 
curred in by an independent geologist, no further drilling is warranted. 
If 5,000 feet of diamond drilling has been carried out by Canadian Javelin before November 
1, 1967, it can exercise its option by causing a new company to be incorporated (with an 
authorized capital of 5,000,000 shares) to acquire the mining claims for 750,000 shares of 
its capital stock of which Norlex will receive 367,500 shares. 


Relative to the financing of the new company, pre-emptive rights will be granted to its share- 
holders but provision is made that the holdings of Norlex in the new company shall not be 
reduced below 20% of its issued and outstanding shares. 


(b) The company has granted Canadian Javelin Limited a working option on 43 mining claims 
in the Townships of Pifher and Elmhirst, Ontario. Fourteen of these claims are under option 
to the company pursuant to an agreement dated September 24, 1966 (see Note 2) and the 
remaining 29 claims were acquired by the company for $1,450.00. 

Norlex must pay the first option payment of $7,000.00 and issue the 50,000 shares of its 
stock due March 24, 1967 under the terms of the September 24, 1966 option agreement if 
it is requested to do so by Canadian Javelin. The agreement with Canadian Javelin terminates 
if such request is not made by March 10, 1967. 

Canadian Javelin has agreed to carry out a minimum of 5,000 feet of diamond drilling on 
the claims by August 31, 1967, or 2,500 feet if no further drilling is warranted in the opinion 
of their eingineering staff and concurred in by an independent geologist. 

After Canadian Javelin has drilled a minimum of 2,000 feet it may at any time after April 1, 
1967 and prior to August 31, 1967 exercise its option by causing a new company (with an 
authorized capital of 5,000,000 shares) to be formed to acquire the mining claims for 750,000 
shares of its capital stock of which Norlex will receive 367,500 shares. 

If Canadian Javelin fully exercises its option, the cash portion of the option instalments 
remaining under the September 24, 1966 agreement ($15,000.00 by September 24, 1967 and 
$23,000.00 by March 24, 1968) will be paid by the new company else all interest in the 
mining claims will revert to Norlex. If the new company elects to make either or both of the 


NORLEX MINES LIMITED 


Notes to Financial Statement (Cont’d) 


aforesaid cash payments, Norlex will issue 50,000 shares of its capital stock as required by 
the September 24, 1966 agreement contemporaneously with each of the cash payments, but 
said shares will not be issued without prior approval of the Toronto Stock Exchange. 
Relative to the financing of the new company, pre-emptive rights will be granted to its share- 
holders but provision is made that the holdings of Norlex in the new company shall not be 
reduced below 20% of its issued and outstanding shares. 

(c) In January 1967, the company received from an underwriter acting as agent for Canadian 
Javelin Limited $100,000.00 in consideration for the sale of 400,000 shares of capital stock 
at 25¢ per share. In addition the company has granted the underwriter an option to purchase 
all or any part of a further 200,000 shares at 30¢ per share exercisable on or before April 


26, 1967. 
Statement of Deficit 
For the Year Ended December 31, 1966 
BALANCE: DECEMBER (3.1 1905407 ee ee ree $1,854,243.39 
ADDITIONS DURING [1966 |i. cocoa untae te ven: inne A cei ee 
Coston minineclamms abandoned... nares ee ee $51,000.00 
Option payment on mining claims — option not exercised ................ 5,000.00 
Exploration expenditures incurred on mining claims and 
option abandoned ................... Eee er et mem tee) ee ae sean 45,245.66 
Administrative expenditures apportioned to mining claims and 
Option rabangoned mace, 5) ieee eee ect ne eee na 14,300.00 115,545.66 
BALANCES DECEMBER (3175: 1966 Gs, 2 tscne ss tet ee eee eee $1,969,789.05 


Deferred Administrative Expenditures SCHEDULE “A” 
For the Year Ended December 31, 1966 


Head office services, rent, accounting and secretarial services ......000.0.0.......000cccccccceeteseeeeeeees $ 3,900.00 
egal sand Audit LOS x aire sions Senter agses teense taut dar nip h octnaaa sign iene sets alc he sone a ie eee ee lt cee 675.00 
Stock transfer expenses ........... abe te cis nas caeeny Reg Sha ANT eee 1,498.26 
Shareholders: information -and<anuial TeEport Wc.2. 2. so.serocteente ae coors aster aoe ee Rees Sec een wae 3,466.75 
StOckExChan ge fEES a}.c...)20.0sossshasdaciien oar. <t vecauiaceanca eb adwvaks vaso Wea sant angi yteate ce (ac cae Re neaeech EON 300.00 
CUOV CLIMILCTIELT CES e265. onsen action 2 des Mets weal « eMedia ce Se nh aa ak oy oe eR ete SR 80.00 
Travelling Va. .cs.. et Re anid aerated ioe tal te doch end ae eR. eee eee POS 231.16 
PIPE LONG et CE Sharces aa ro a Seca es dln RR Ecole Sea REE vs des PRA MSR eT Rt ae ee ne ee ake ee 1,000.00 
IVI ice LATCRYTIG memes Pe teat (adh Woedeasestc Satiuks. qenas ote h sbenge veh Ga eemee a MO NRIES ou a eae aman ne eat Bik Se 443.32 

$11,594.49 
ASOR SPMCITIL ETO SL CCALIIO id pecs cocks taira.ihteeeh Adee Eade cps cove senidnlins iia UsiRseh ogee RTRs encec Hee ee evergreen 2,824.06 


$ 8,770.43 


NORLEX MINES LIMITED 


Statement of | 
Deferred Exploration and Administrative Expenditures 
For the Year Ended December 31, 1966 


EXPLORATION 
RATHBUN TOWNSHIP, ONTARIO 
Diamond ‘drilling 9. Se re ee eee $ 15,311.41 
Geophysical survey andline cutting © 25 ee ete 4,427.25 
Engineering, fees a csc. teas ieee eee et ee eee 500.00 
Travel, transportation and accommodation .......................0...... 1,979.12 
Government ‘fees 9.8 a ete ee eee 104.50 
Miscellaneous : ” 05. 0.0 2s seats ee ec ee 236.59 
ELMHIRST AND PIFHER TOWNSHIPS, ONTARIO 
Diamond: drilling j2.5::),...3,,. Ree eee $ 11,743.66 
Engineeritig fees: ... 2.2. Sib petra eee ae ee 1,200.00 
Travel, transportation and accommodation ......................00:.0 172652 
Government fees | .2.csenseet Re ee er ac ee ee 143.00 
Miscellenouss | 6 :)..5.2sc6acc cassie isc ah ee ee ___ 420.98 
WHITEFISH BAY AREA, MANROSS TOWNSHIP, ONTARIO 
Geophysicalsurvey and line‘ cutting «2090 ee $ 4,268.50 
Stripping, and; trenching: .:..2-2:..4.hegee epee ee eee er 2 $O1 27, 
Engineering fees. ...:... Pich.guret oaks eee eee ee 235.00 
Travel, transportation and accommodation ............................06. 1,360.31 
Government: fees. e502). oad ee ee 110.00 
Miscellaneous supplies and expense") te eee 921.09 
OTHER PROPERTIES 
Government fees <.0..54)s2-e/ike ee ee ee 
GENERAL. MANAGER’S SALARY ca.5c.csn. esse eee eee 
ADMINISTRATIVE (Schedule 7A”) j..2ceeh eee sser oe eee ee ee 
TOTAL EXPENDITURES FOR THE YEAR’. 28 ..qqo554e ee ee ee 
BALANCE DEFERRED DECEMBER 31,1965 .0 1 ee 


Deduct — expenditures incurred on mining claims abandoned — written 
off to deficit: 


Rathbun. Township, Ontario )....7 (2100. $°35,5211:24 
Bousquet Township, Quebec 


BALANCE DEFERRED DECEMBER 31, 1966 


Summary of Deferred Expenditures 


EXPLORATION 
MacDiarmid) Township,,Ontariog. ee ce ee aaa $ 31,792.18 
Elmhirst and Pifher Townships, Ontario ....0..00....0.00.0.cccccccesseseeeeeeen 16,234.16 
Whitefish Bay Area, Manross Township, Ontario .....0.00..00..000.0000.c.0. 12,676.17 
QOuetico: Park Area, Ontario... ee, Bee eee 36,514.07 
ADMINISTRATIVE 


Ssiaghsvel wea tesdeeee SMe tebe 1S ee 24,024.42 


$ 22,578.87 


15,234.16 


9,676.17 


94.50 


$ 47,583.70 


6,000.00 


$ 53,583.70 


8,770.43 


$ 62,354.13 


121,589.64 


$183,943.77 


__ 59,545.66 
$124,398.11 


$ 97,216.58 


27LOoloo 
$124,398.11 


